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DVM TECHNOLOGY BERHAD (Company No. 609953-K)
(Incorporated in Malaysia)
NOTES TO THE QUARTERLY REPORT – 31 MARCH 2004
B.
ADDITIONAL INFORMATION REQUIRED BY THE MALAYSIA SECURITIES EXCHANGE BERHAD LISTING REQUIREMENTS

B1.
Review of Performance for the Quarter and Year-to-date

For the financial period reported, the Group generated revenue of RM1.245 million. Compared to the first quarter, the Group’s revenue has decreased by 70.6%. The Group reported a net loss of RM0.497 million for the second quarter ended 31 March 2004, compared to a net profit of RM0.105 million in the first quarter.  
The deterioration in revenue was the result of slow revenue recognition from delayed project implementations and tendered projects were delayed in award.

Further, the operational overheads had increased from RM0.881 million to RM1.244 million. 
As a result of lower sales revenue which lead to lower gross profits coupled with increase fixed overheads, the Group recorded a loss of RM0.497 million.

B2.
Current Year’s Prospect
The Group will focus on its Next Generation Networking (NGN) products, which was launched in April 2004. It will need to continue its focus on R&D on NGN products and increase its sales marketing effort to secure new projects to increase its revenue, both within domestic and overseas market. 
B3.
Material Change in Profit Before Taxation Compared To The Results Of Preceding Quarter

The Group recorded a loss before taxation of RM0.506 million in the current quarter in comparison to the preceding quarter’s profit of RM0.180 million due to lower revenue and gross profits recorded as detailed in Note B1 above and higher operational costs.
B4.
Profit Forecast
No profit forecast was announced hence there was no comparison between actual results and forecast.
B5.
Taxation


The taxation charge for the current quarter includes the following:

	
	
	3 Months 2nd Quarter 
	
	Current year to date

	
	
	31.03.2004
	
	31.03.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Estimated current tax payable
	30
	
	105


The above provision is in respect of corporate tax on profits generated by one of the subsidiary company. The effective tax rate provided is relatively higher than the statutory tax rate to take into consideration of tax adjustments and allowances. No other tax was provided for the other subsidiaries as there were no profits recorded.
B6.
Profit on sale of Investments and/or Properties

There was no disposal of investment or properties during the financial period under review. 

B7.
Purchase and Disposal of Quoted Securities

There was no purchase or disposal of quoted securities during the financial period under review.

B8.
Status of Corporate Proposals

On 11 March 2004, the Company announced that it has entered into a Sale and Purchase Agreement with Elegant Group Sdn Bhd for the acquisition of one unit of office space located at Kuala Lumpur Sentral for a cash consideration of RM3,868,800.

As at the date of this report, the Company is in the process of finalising its legal documentations on the term loan financing with a local financial institution.

Save as disclosed above, there were no corporate proposals announced but not completed as at the date of this announcement.

B9.
Status of the utilisation of proceeds

The status of utilisation of the proceeds raised from Rights Issue and Public Issue is as follows:

	
	Proposed utilisation
	
	Utilised as at

31 Mar 2004

	
	RM’000
	
	RM’000

	
	
	
	

	Branding and promotion
	1,000
	
	0

	Research and development expenditure
	7,500
	
	713

	Repayment of bank borrowings
	2,500
	
	1,470

	Project financing
	6,000
	
	0

	Working capital
	2,250
	
	2,250

	Estimated listing expenses
	1,400
	
	1,161

	
	
	
	

	
	20,650
	
	5,594


B10.
Group Borrowings and Debt Securities

             Save as disclosed below, there are no other borrowings or debts securities in the DVM Group.

	
	Short Term
	
	Long Term
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000

	Secured
	
	
	
	
	

	Hire purchase creditor
	38
	
	0
	
	38


The borrowings are in respect of a lease financing for certain assets utilised by a subsidiary company, of which the portion of the borrowing due within one year have been classified as short term. All the borrowings are denominated in Ringgit Malaysia.
B11.
Off Balance Sheet Financial Instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this report.

B12.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this report.

B13.
Dividend


No dividend has been declared or paid during the quarter under review. 

B14.
Earnings Per Share

The earnings per share for the quarter ended 31 March 2004 is calculated by dividing the Group’s loss after taxation of RM0.497 million by the issued and paid-up ordinary shares of 160,000,000.
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